
September 23. 1992

Mr. Rob.rt D. Johnson
Vice Prtsidlnt
lommunications Worktrs of America
fOS25 Clnttr Ridgl Road - Room 700
Cleveland, Ohio 44116

Oelr Mr. Johnson:

ThiS will confi~ our undtrstanding of August 10, 1"2 in which
it was agrttd that the Co-pany proposts to provid., beginning in
1993, an employ••-paid Lon, T.~ Cart Insuranc. Plan. This plan
wil' providt blntfits for ong tt~ nursing hOlt and oth.r fo~
of cart for the .-ploy.,s, spouStS d.ptnd.nts, parents,
parents-in-law and ,randpar.nts. the ,.,loy., paid pr..iums
vary by 'tv.' of car. and the ag. of the int.nd.d participant.

Wi" you pl.ast si,ntfI your agr....nt to the for,,01n, by
Signing the original of this l.tt.r at the plac. indicat.d below
and r.turn it to... Acopy is attachld for your r.cords.

V.ry truly yours,

~:-;x~~
Vice Presid.nt

Agreed:
eO.IUUCATlONS WORKERS OF MERICA

...-
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~
. ;' <-.. _. r

.. - _... _ 4#_"'-.-

I

Vic. President

Dat.: S.pteabtr 23, 1••2
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S.pt.mber 23, 1112

Mr. Robert O. Johnson
Vic. Pr.sidlnt
Communications Worklrs of ~rica
20525 C.nt.r Ridgl Road - Roo- 700
Cleveland, Ohio 44116

Dear Mr. Johnson:

This will confi~ our undlrstandin! of August 10 1192 in which it
WIS agrl.d that .ff.ctiv. January ,1113, a Htaith Car. Fl.xibl.
Spending Account (FSA) will be ..d. avai1abll to lach ~loy••
wh.rlby the ImploYI• ..y .akl contributions to an FSA of up to $5000
per Y.lr on a prl-tax basis, and subslQulntly reclivi rl1aburStmlnt
from thl FSA for Iligibll Ixplnsls incurred. Eligibll hlalth carl
explnSlS arl dlfinld by Siction 213 of thl Intlrnal Rlvinul Codl and
include such itl.s as ImploYl1 hlalth carl deductibllS, co-payments
and unrlimbursld hlalth carl Ixplnsls.

Other terms of thl Hlalth Carl Fllxibll Spending Account will be
rellasld at a latlr dati.

Will you pliasl signify your agr••ment to thl for.going by signing
the originl' of this 'Ittlr It thl plael indicated below and return
it to me. A copy is attached for your records.

Very truly yours,

~~~
Vici ,"sident

A=:C ICATIONS MORKERS OF AMERICA

EXhib it
22 of :

By
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-I : ...... (,,--. -.-.
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i
,........ "'--.,

Viel President

Dati: S.pte~r 23, 1112



September 23, 19'2

Mr. Robert D. Johnson
Vic. President
Communications Work.rs of America
20525 C.nter Ridge Road • Room 700
Clev.land, Ohio 44116

Dear Mr. Johnson:

This will confira our understanding of August 10, 19'2 in which it
was agreed that the Coapany will aaopt ana 1~le..nt c.rtain
r.solutions changing various hlalth car•• savings plan and p.nsion
blnefits. agr.ed to at a CDImOn Issue Resolution Foru. (-Common
Forum-) by certain representatives of thl Coapany and tb. Union.

Specifically. the following changes in benefits ar. agreed to:

Cgmprehensiy. Hellth CIr. Plln (CHCpl

Effective August I. 1112:

• Thl Co-prlhlns1vl Health Carl Plan (CHeP) will be -adified to
providl for thl 1.,l..."tat1on of a 'Irsonal Carl Physician
Health Carl Network (Nltwork) al outlinld in Attachment A·l
of thl COIIOn FOfUi Rlsolutions •

• Union input and oVlrs1ght respons1bil1tils with rlsplct to
the Network will be assigned thl Joint Health Carl Cost
Conta1ftlent COIa1tt11 as providld for in thl Addlnd~ to
Attachllnt A·l of thl COIIOn FOfUi Resolutions.



- Thl eHep will be lOdifitd to providl changls in non-Nttwork
.rl. hl.lth cart b1ntfits as providtd for in Attachment A.2
of tht COIIOn For~ Rtsolutions.

- Tht s.cond opinion list will be lOdifi.d b{ the .'18inlt1on
of the carotid .ndart.r.ct~ and ..nisc.c ~ proc.dures.

Eff.ctiv. January 1, 1113, b1n.fits for TlIPoro-lndibular Joint (TMJ)
Disorder. fOMltrly paid und.r the Dtntll [xp.ns. Plan, will be
provided for through the CQlPr.h.nsiv. H.llth Car. Plan.

pentll [Ipense PliO

Eff.ctiv. January 1. 1113, the sch.dul. of C~lnlP.yMtnts for Tlpe
B d.ntal procedur.s will be 1ncr.ased on av.ragt 201 as provided for
in Attlch..nt B-1 of the COIIOn ForUi R.solutions.

Eff.ct1v. Janu~ 1, 1"3. a voluntary Dlntll Maint.nanc.
Orglnization ( ) option will be ••d. availabl. to emploYles.
o.tl11s of thl OIntal Mlintlnlnc. Organization will be r.llasld at I
1.t.r dlte.

Efftctiv. January 1, 19'3~ cov.rage for TtaPorOllndibullr Joint (TMJ)
syndrome will be rtmovtd fro_ the Dtnt.l Exptnse Plan .nd included IS
plrt of the Comprehensive Hlalth Clrl Pl.n. .

Visi PO elrt tlJ.n
Efflctivt Janulry 1, 1993, tht schldul. of ..xiaua allowlncts to bt
paid by the Company und.r the plln will be as follows:

EXlmination S25
51ngl. Vision l.ns.s S35
Bifocal l.nsls S50
Trifocal L.ns.s S60
Contlct l.nsts S75
l.nticular L.nsts S'O
Fr...s S40

Amtrit,cb PIosiRO Plin

Eff.ctiv. 5.pteabtr. 1, 1"2, the IOnthly "nsion band lIOunts will b.
incr.as.d as prov1dtd for tn Attachalnt D·l of the COIIOn Forua
R.solutions.

Eff.ctiv. S.pt...ber 1, 1192, new ,.nston bands wtll be cr••ted for
the OPerator ~ob tttl.. The band(s) lIOunts will be .stablish.d at
'.v.,. "tch a,. f,.. forty-ftv. c.nts (SO.45) to forty-n1n. c.nts
(SO.4') ov.r and abov. any oth.r penston band tncr.as. lIOunts as
otMrw~I' provtdtd for tn the Ca.on Fo,. R.solut1ons.

Exhibit
24 of 2,



Eff.ctiv. January 1, 1113, .-ploy••s hired on or Ift.r this date w;11
be in.ligibl. for r.tir...nt d.ath ben.fits fr~ the Ameritlch
P.nsion Plan.

EffectiYe Jlnuary 12 I"S, retire..nt death benefits payable from the
AIIr1tech Pension P.an to eligible .-ploye.s retiring on or aftlr
this date will be froZln It In .-ount equal to the Innullized .ax;mum
wigI rlt. for the Job h.ld by the .-ploy•• prior to the effectivi
datto

All Plan a..ndmlnts Irl continglnt upon approval of the Int.rnal
Rev.nu. S.rvic••

R,tire, Medical Assyrance Proaram (SMAel

Efflctiv. August I, 1"2, the R.tir•• Medical Assuranc. Program
(RMAP) will be .-ended as provid.d for in Attachlent E·l of the
COInOn Forum R.solutions.

6mtr1t,ch Sayings Ind S,cyrity elan

Eff.ctiv. S.ptember 1, 1112, the AMtrit.ch Savings Ind S.curity Plan
.ill be I..ndld as providld in Attlch..nt F of t~. Common Forum
R.solutions.

Grpyp and Deplnd,al life Insyran"

Th. Group lad Dep.nd.at lifl Insurlnc. ,lin will be .-end.d IS
provid.d in Attach..nt Gof the COIICn For~ Resolutions.

Will you pl.ls. signify your agr....nt to the foregoing by signing
the originll of this l.tt.r It the plac. indiclted below Ind r.turn
it to... Acopy is attlch.d for your records.

V.ry truly yours,

,~~~
Vice President

AGr.ed:
CCMINICATIONS WORKERS OF MERlCA

,.-
1'1 ' /~. ,,.-r;.,;......... ,f '-=:.:... .....-;"'~ .... _ . '-

,-'
Vice President

Date: Stptelbtr 23, 1112

2S of •
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S.pt.-blr 23. 1"2

Mr. Robert O. Johnson
Vic. Pr.sid.nt
Communications ~ork.rs of AMerica
20525 C.nt.r Ridg. Road . RoOi 700
Cl.v.land. Ohio 44111

OIar Mr. Johnson:

This will confi~ our und.rstanding of August 10, 1"2 in which it
was agr••d the parti.s acknowl.dg. that prior to .xpiration of the
n.w Coll.ctiv. Bargaining Agr....nt dat.d S.pt.~r 23, 1112
(h.r.inaft.r ·Agr....nt·), aiscussions will be h.ld with r.sp.ct to
the l.v.l of future contributions toward the cost of h.alth car.
coverage for r.tir••s who have r.tir.d during the lif. of the
Agr.....nt.

This L.tt.r of Agr....nt only obligat.s the C~an~ to discussions
conc.rning the p.~issiv. lubJ.ct of bargaining d.fin.d above Ind
nothing lOr. with r.sp.ct to r.tir••s or any oth.r ilsu.s Iffecting
r.tir••s, and il not int.nd.d in any wlY to be I waiv.r by the
Company or Union of any pr.rogltiv.s or rights r.lat.d th.r.to.

Vill you pl.ls. S1,"ifYyour Igr....nt to the for~o1~ by signing
the original Jf th I l.tt.r at the plac. ind1clted below Ind r.turn
it to... A copy il attach.d for your records.

V.ry truly lours, .

~~~
Vic. President

••c jCATIONS WORK£lS OF AMERI CA

--.
/ (':',

8y K~. ~ -~·-:::.t-._-,,-.
"'-'

Vic. 'resid.nt

Oat.: S.ptelbtr 23, 11.2
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UDion llceOlftition

1

ARnCLE 1

<a> Employees whose titles 1ft listed in bhibits II
thtoUlh XV toAppcndis A, allofwbich arc attached
to and made a part of this Aaftcmcnt.

(c) Employees whose titles 1ft Listed in Eshibit U to
Appcndiz C. whieb iI attached to and made a pan
of this Ap'CCment. lad who arc cmpl~d at the
Appleton. !au CWtc. Grftn Bay. MacIiIon. FairWay.
Hopkins and Summit lcsidcatiaJ Customer Scmce
Centm; lbc MadiJon BusineSS Sales and Service
Center; the Ilcsidence CoUcction Centers; the
Public ScmceCctucru.Waukes_ and the Business
CoUcetion Center. The panics recopiZe that me
above omc:c dacriptioDi reflect the current titles
of the offices which WCfC pnMously emilied by
the National Labor Ilclations Board.

AGREEMENT

(b) Employees whose titles are lilted in EzhibilS nand
W to Appcndis I. all 01 which arc ateached to Illd
made a pan of this AFeemau.

1.01 The Company hereby recopi.zes me Union u the sole
coUcctiYebupininaaacm forlhc foUowinacmplayccs:

The Communications Workers 01 America. bemnaher
c::alJed the Union. and WisConsin BeU. IDe.• hcreiDafter caUed
lbc Company. do hereby. II 01 the 9th day 01 AUlUlt, 1992,
enter into me fOUOWUla A&recment:
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WISCONSIN CWA CONTRACT

ARTICLE 11

Ben.fit Plan

11.01
During the t.rm of this Agr••••nt, no chang_ which will
aff.ct the ..ploy••• within the bargaining unit shall b•
• ade in the t.rm. of the .xisting "Am.rit.ch P.n.ion Plan"
or "Sickness and Accid.nt Disability Plan," .xc.pt as
follows:

28 of 2
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(b)

No chang. which would r.duc. or di.ini.h the b.nefits
or privil.g.s provid.d by the Plan .ay b••ade without
the agr••m.nt of the Union.

No chang. which would incr.as. or .nlarg. the b.n.fits
or privil.g•• provided by the Plan may b. made without
notice to the Union and an offer to bargain during the
60 days following such notice:

1. Any claim that 11.01 Cb) has b.en violat.d shall
be subject to arbitration under the provisions of
11.02.

11.02
Any claim that such b.n.fits or privileges have b••n
diminished or r.duc.d may b. pr••ent.d a. a grievance and
if not resolved by the partie. under the gri.vance ~rocedure
provided in Articl. 5, may b••ubmitt.d to arbitrat10n, in
accordance with Article 6, but in any .uch ca.e any decision
or action of the com~any .hall b. controlling unle•• shown
to have been discrim1natory or in bad faith and only the
question of bad faith or di.crimination .hall be subject to
the grievance procedure or arbitration.

11.03
Appeal Rights - Nothing herein shall be construed to subject
the Plan or its administration to the arbitration proc.dure
of Article 6 but such .atters .ay b••ubject to the
grievance procedur.s of Articl. 5. Likewise, nothing
herein shall be constru.d to require the Company to bargain
during the life of this Agr••••nt upon the request of the
Union, on any chang. in the Plan.
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Attachment 3

GSF
Transmittal No. 717

June 17, 1993

DESCRIPTION AND JUSTIfiCATION

1. Introduction and DeSCription Of Tartff Filing

This filing by the Ameritech Operating Companies (AOCs) is made pursuant to the

Commission's Report and Order In the Matter of Amendment of the Part 69 Allocation of

General Support Facility Costs. CC Docket No. 92·222. released May 17. 1993. This filing

adjusts the Price Cap Indices (PCls) that we,. filed April 2. 1993 (Transmittal No. 702). and

subsequently adjusted on May 3. 1993 (Transmittal No. 707). for the reallocation of general

support facility (GSF) costs among tt1e four price cap baskets.

As a result of the PCI changes. rate changes in tt1e Common Une. Traffic sensitive and

Special Access baskets are proposed to become effective July 1. 1993. The AOCs will

demonstrate that for each basket. tt1e Actual Price Indices (APIs), based on the proposed

rates in this filing, do not Ixceed the relevant PCts and that all service Band Indices (SBIS)

are within the applicable boundaries for each service band and subband.

This filing includes reviSed exhibits 9, 10, 11. 12, 14. 16 and 18. Exhibit 19 displays the

details of the calculations of the exogenous cost changes for !he GSF cost reallocation.

Section 2 of this material describes the exogenous cost changes that were used to calculate

the PCls. In addition to the reallocation of the GSF costs among baskets, Long Term

Support payments incre..e· due to the impact of GSF reallocation on tt1e rest of the industry.

and the Interexchange bUkat is adjusted for the changes in the Imputation of access

charges.

Section 3 dIIcrIbes how thl rates proposed in this filing were develOped. End User

Common Une rata IdjUitments reftect the changes to tt1e revenue requirements due to the

GSF reallocation. camer Common Une rate adjustments reflect tt11 new Common Une

PCI. Ratl changes are proposed in lach service band in thl Traffic 5enIitivl and Special

Acx:ess baskets. No lmerexchange rate changIS are proposed in this filing. A comparison

Of base period demand tim.. current and proposed rates is provided In exhibit 10, as well

as on form RTE·1 of the Tariff Review Plan (TRP) in Exhibit '8.

1



GSF
TransnvnaINo.7,7

June,7, '993

2. Exogenous Change.

The respective PCI for each basket was adjusted by exogenous cost changes associated

with the reallocation of GSF costs, as well as the resulting change In Long Term Support

payments. Also, the Interexchange baskers PCI was adjusted for the change in the

imputation of access charges.

2.1 caJcul.tlon of GSF Exog.nous Amount

The exogenous changes for the reallocation of GSF costs among price cap baskets

are the differences between each baskers 1992 base revenue requirements and these

revenue requirements adjusted for the GSF reallocation. The 1992 base revenue

requirements reflect the 1992 ARMIS results adjusted for the 1993 Base Allocation

Factor (BAF), the 1993 Central Office Equipment Category 3 Anocator (DEM), and the

completion of Michigan Bell's Inside Wire Amortization which occurred on December

31, 1992. The amount of the exogenous cost changes by baskets are +$125.5 million

for Common Une, -$91.9 million for Traffic Sensitive, -$33.4 million for Special Access

and -$0.2 million for Interexchange. Exhibit 19 contains these calculations.

2.2 Ch.nges In Support "yments

The exogenous change for Support payments is the difference between the sum of the

projected Long Term and Transitional Support payments for the tariff year of July 1993

- June 1994 used in the April 2, 1993 filing and the revised projected payments for the

same time period due to the GSF reallocation. The result of the change in Support

payments is displ.yed on the EXG-1 form of the TRP. The impact of the change is an

increae of $10.7 million.

The -delta V- exog.nous colt ~nge for the Interex~nge basket meaures the

change in imputed .ccess charges due to the chang. in the AOCs' Interstate access

service rate levels. Exhibit 9 is modified to reflect the proposed access rate changes.

The impad of this change on the Interexchange basket is $1.5 million.

2



GSF
Trans~"aINo. 717

June 17, 1993

3. Development of rates

3.1 Common Une

3.1.1 End User Common Une

Adjustments to the End User Common Une (EUCl) charges are due to changes

in the revenue requirenwtt for the Common Une - Base Factor Portion (BFP)

and the number of access lines. The number of access lines has not changed

from what was used in the April 2, 1993 filing. However, the BFP revenue

requirement increased for each study area as a result of the GSF reallocation.

The prospective BFP revenue requirements were developed by first restating

the 1992 actual BFP to reflect expected changes in the 1993/1994 tariff year for

BAF. OEM, inside wire and the reallocation of GSF COlts. Then the compound

annual average growth rates from 1990 to 1992 wert applied to the following

items: miscellaneous r.v.anue, uncollectible revenue, total operating expenses.

local taxes, fixed charges, IRS income adjustments, Investment Tax Credit (ITC)

amortizations, total plant in service, total other Investment and total reserves.

The BFP revenue requirements were calculated with these items pr"jeeted into

the 199311994 period based on historical growth pattems. Finally, the BFP

revenue requirements were adjusted for exogenous cost changes from the April

2, 1993 filing for. Reserve Deficiency Amortization (RDA), Excess Deferred

Taxes (EDT) and ITC; The resulting BFP revenue requirements are displayed

on Exhibit 11. Pursuant to Section 69.104 of the Commission's Rules, end user

charges are computed as follows:

Multi-Un. Business: the lower of S6 per line per month or the multi-line

Minns rate. As shown in Exhibit 12, the multi-line business rate was

calculated tor .ach state by dividing the 1993/19M BFP revenue

requirement by the 199311994 aver.-g. number of acceu Iinel. The

resulting amount was divided by 12 to obtain the monthly rate.

Resident and Single-Une: the lower of $3.50 per line per month or the

. calculated multi-line business rate.

3



GSF
Tnansnvnal No. 717

June 17 0 , 993

The proposed End User Common Une Charges are:

....'ance
Multl-Une Slngl.Une
Bustn... Busln_

Illinois $4.13 $3.50
Indiana $5.46 $3.50
Michigan $5.29 $3.50
Ohio $5.09 $3.50
Wasconsin $4.99 $3.50

The proposed End User Common Une rates represent an increase of $57.8

million compared to current rates.

3.1.2 carrier COmmon Une

In response to the exogenous impact of the GSF reallocation on the Common

Une basket. a new Carner Common Une (CCL) rate was calculated using the

fonnula described in section 61.46(d) of the Commission's Rules. This formula

produces. CCL Minute of Use (CCLmou) charge of $0.008581. which

represents the maximum allowable weighted average of proposed originating

and 18nninating. premium and non-premium Cel rates. using 1992 ba-e period

demand. ~ shown in Exhibit 14, the CCLmou was diSaggregated into the four

CCL ra18 elements. resulting in I premium rate (originating and tenninating) of

$0.008587. The proposed Carrier Common Une rate represents an increase of

$12.6 million or 4.1 percent when compared to current rates.

The Impact on the total Common Une baket due to the proposed CCl and

EUCL rate changes is an increase of $70.4 million or 7.1 percent

U Trdlc lensltlve

In thil filing a new Traffic sensitive PCI wu caJculated to reflect an exogenous change

of -Si1.i million due to the GSF reallocation. Aa a result, rata changes .... proposed

in .ach of the Traffic Sensitive service categories. The Traffic Sensitive API was



GSF
Transmittal No. 717

June 17,1993

caJculatld to reflect these rate changes and results in avalue of 83.97. which is less

than the proposed Traffic sensitive PCI of 85.08. The revenue impact on the Traffic

sensitive basket is a reduction of $96.3 million or ·10.5 percent compared to current

rates.

Local Transport

Rate reductions for the premium and transitional Local Transport Termination and

Local Transport Facility rates and the Design and centrai Office Connection

nonrecurring charge are proposed in this filing. The resulting revenue impact on the

Local Transport service band is a reduction in revenues of $72.1 million or 13.9

percent New Local Transport S81 upper and lower bounds of 85.97 and n .78,

respectively, result from changes to the Traffic sensitive PCI. The proposed rate

changes produce a new Local Transport S81 of 7B.BO. which is between the new upper

and lower Local Transport service bOunds.

Local Switching

Rate reductions for the LS1, LS2 and Transitional Local Switching rates are proposed

in this filing. The LS1 rate transition, which sets the LS1 rate equal to the LS2 rate. is

also reflected in this filing. The resulting revenue impact on the Local Switching

service band is a deere..e in revenues of $21.2 million or 6.1 percent The proposed

new Local Switching S81 upper and lower bounds of 90.42 and 81.81 result from the

changes to the Traffic sensitive PCI. The new Local Switching service band SBI of

90.41 is within the new upper and lower Local Switching S81 bounds.

Information

~mium and transitional Imonnation Surcharge rate reductions of 16.2 percent are

proposed In this filing. The proposed rates represent a revenue decrease to the
Information service category of $2.6 million or 6.1 percent when comparld to current

rmes. The propolld new Information Service SBI resulting frOm...changes is

85.88. New Information service SBI upper and lower boundS of 15.8' and 77.71 result

from the Traffic Slnsltive PCI changes. The proposed Information seMce SBI is

within the reviled Information SBI upper and lower bounds.



GSF
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June 17. 1993

100 5erV1cee

A 6.1 percent reduction in the 800 Call·Routing Query charge from $.0022 to $.002066

is proposed in this filing. The proposed rate change represents a revenue reduction of

$0.3 million when compared to the current 800 Call·Routing auery charge. The

proposed Oata Bu. Service SBI resulting from this chang. is 93.91. This proposed

SBI is within the revised Oata Base Service SBI upper and lower bounds of 93.93 and

84.98, respectively.

3.3 Special AccMI

As a result of the exogenous cost change of ·$33.4 million to the Special Access

basket, the new Special Access PCI is 88.90. Special Access rates in each band and

subband are reduced with this filing. With these rate reductions, the proposed Special

Access baskers API of 88.44 faJls below the new PCI.

The recurring rates for the following services were reduced: Analog, Audio Program.

Video, OOS, Amerttech Base Rate Channel Mil.age, month·to--month and 6O·month

Ameriteeh OS1 Service Local Olstribution Channels, OS1 to OSOIsubrate multiplexing.

Ameriteeh OS3 Service Channel Mileage and Channel Mileage Tenninations rates.

and DS3 to OS1 multiplexing. In order to maintain the current discount structure for

services covered by the Discount Commitment Program (OCP), corresponding

reductions in OCP rates were made when monthly rate elem.nts were reduced. For

example, the proposed monthly rate for an Amerttech Base Rate Channel Mileage

Tennination is reduced 7 percent in thiS filing. The corresponding proposed 36 and 60

month OSP rates also are reduced 7 percent in this filing. The proposed OCP rates

.,. ave costs • tiled In Amerltech's OCP mlng, Transmittal No. 614, issued

December 21, 1"2 and effective February 4, 1993. In addition. the Design and

central Office, and Customer Connection rates were reduced for Amertt.ch DS1 and

DS35eMces.

6
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Transmittal No. 717

June 17, 1993

All S81s for the bands and subbands of Special Access are at or betwe.n the upper

and lower limits established for the associated band. The new band and subband

boundaries and service band indices are:

Analog
AudioNideo
High Capacity
OS1 Subband
0S3 Subband

3.4 Interexchang.

Lowerlound
88.06
82.75
74.21
72.58
73.91

SI. (t)

87.23
iO.84
82.02
78.80
81.56

Upperlound
87.33
91.46
82.02
80.22
81.68

No changes are proposed for the Interexchange basket in this tiling. The

Interexchange API remains as 82.51, well below the proposed PCt of 96.53.

7
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Development Of GSF Exogenous Amount
Ameritech
(000'.)

Exhibit 19
Page 1 of 4

Common Une

1060 Uncollectibles

'040 Miscellaneous Revenues

AEVREQ After
Ae.lloc.tion

of GSF Difference
(B) (C)-(B)-(A)

ARMIS
43-01
ROW. Description

B••e
REVREQ

(A)

$6,174

6.926

$7,223

6,926

$1,049

o

1,037,912&.' '125,4611

'190 Total Operating Expense

1420 Other Taxes

1510 Fixed Charges
1520 IRS Income Adjustments
1530 FCC Taxable Income Adjustments
1540 ITC Amortization
1550 FCC ITC Adjustment

1690 Total Plant in Service
1790 Total Other Investment
, 890 Total Reserves
1810 Average Net Investment

1915 Net Return

1590 Net FIT

1410 State taxes

1020 Network Acce.1 Revenue.

'030 Toll Network Service.

614,236

49,112

39,297
(3.907)

324
6.782

o

2,775,549
23,636

1,377,540
1,421,645

177,682

59,168

11,501

912,451

NA

702,651

54,751

43,697
(4,355)

360
7,544

o

3,095,945
26,395

1,524,617
1,5~,723

200.490

67,282

13,035

NA

88,415

5,639

4,400
(448)

36
762

o

320.396
2,759

147,077
176,078

22,808

8,114

1,534

NA

Note: Bue revenue requirements reflect the 1992 ARMIS re.ults adju.ted for
the 1"3 BAF and OEM and the completion of Michigan Ben'. Inside Wire Amortization.

Filed - 6/17/93



Development Of GSF Exogenou. Amount
Ameritech
(000")

Traffic Sensitive

Exhibit 19
Page 2 of 4

ARMIS REVREQ After
43-01 B..e Reallocation
ROW# Description B,EVREQ ofGSF Difference

(A) (B) (C)-(B)-(A)

1040 Mi.cellaneou. Revenue. $4,944 $4,175 (S76!

1060 Uncollectible. 2,052 2,052 (

1190 Total Operating Expen.e 633,059 568,035 (65,02~

1420 Other Taxes 42,683 38,510 (4,17:

1510 Fixed Charges 31,179 28,287 (2,89~

1520 IRS Income Adjustments (2,617) (2,359) 25E
1530 FCC Taxable Income Adjustments 266 241 (2!
1540 ITC Amortization 5,430 4,923 (50i
1550 FCC ITC Adju.tment 0 0 C

1880 Total Plant in Service 2,482,777 2,249,031 (233,74E
1780 Total Other Inve.tment 33,890 31,925 (1,965
1880 Total Re.erves 1,3C»,531 1,202,321 (107.210
1810 Average Net Inve.tment 1,207,136 1,078,635 (128,501

1815 Net Return 154,922 138,422 (16.500

1580 Net FIT 51,851 46,105 (5.846

1410 State taxes 10,495 1,409 (1,Oes;

1020 Network Acce.s Revenu.. 810,218 718,3581;( .. (91.860)

1030 Toll Network Service. NA NA NA

Note: Bue revenue requirements reflect the 1112 ARMIS re.ults adJu.ted for
the 1113 BAF and OEM and the completion of Michigan BeU'. Inside Wire Amortization.

Filed - 6/17/83



Development Of GSF Exogenous Amount
Ameritech
(OOO's)

Exhibit 19
Page 3 of 4

Special Access

ARMIS
43-01
AOW# Description

Ba.e
B.EVREQ

(A)

AEVREQ After
Aeallocation

of GSF Difference
(B) (C)-(B)-(A)

1040 Miscellaneous Aevenues

1060 Uncollectible Aevenue

$1,868

810

$1,590

810

($278)

o

NA

(23,282)

(1,456)

(1,185)
114
(10)

(203)
o

17,5'1

13,131

(86.247)
(790)

(39.684)
(47,353)

(6.283)

(2,261 )

3,823 (445)

289,651 £_:,.,;_{33,4491

NA

203.867

1',435
(966)

92
'.971

o

808,528
6.184

425.962
388,760

52.099

14,587

4,288

12.620
(1,080)

102
2,174

o

323,100

NA

894.775
6,984

465,646
436,113

58,382

11,772

227,149

1410 State taxn

1030 Toll Network Service.

1590 Net FIT

191 5 Net Aeturn

1020 Network Acce•• Revenun

1890 Total Plant in Service
1790 Total Other investment
1890 Total Ae.erve.
1810 Average Net Investment

1190 Total Operating Expense

1420 Other Taxes

151 0 Fixed Charges
1520 lAS Income Adjustments
1530 FCC Taxable Income Adjustments
1540 ITC Amortization
1550 FCC ITC Adju.tment

Note: Bue revenue requirements reflect the 1112 ARMIS results adjusted for
the 1113 BAF and OEM and the completion of Michigan Bell'. Inside Wire Amortization.

Filed ~ 6/17,1;3



1580 Net FIT

181 5 Net Return

1060 Uncoll.ctible Revenue

1020 Network Acce.. Revenu..

Exhibit 19
Page 4 of 4

'nterexchange

REVREQ After
Bue Re.llocation

B,EVREQ ofGSF Difference
(A) (B) (e). (8) - (A)

Sg S6 (S:

7 8 ,
15,125 15,014 (11'

2e2 254 (S

55 51 (4
(7) (5) 2
0 0 0

10 10 0
0 0 0

4,034 3,831 (403~

27 24 (3)
2.183 2.010 (' 83)
1•• 1,84S (223)

223 185 (28:

• 5g (9)

10 10 0

. NA NA NA

15,5341';..1£'4 tm)15••

Description

'410 State tax..

1030 Toll Network service.

1880 Total Plant In Service
1780 Total Other Inyeltment
'180 Total Relerve.
1810 Ayerage Net Inye.tment

1040 Miscellaneou. Revenue.

1510 Fixed Charge.
1520 IRS Income Adjultments
1530 FCC Taxable Income Adjultments
1540 ITC Amortization
1550 FCC ITe Adjustment

1180 Total Operating Expen••

1420 Other Tax••

Development Of GSF Exogenous Amount
Ameritech
(000")

ARMIS
43-01
ROW #

•

Nota: Bu. revenue requirements reflect the 1112 ARMIS rHults adJUlted for
the 1113 BAF and DEM and the completion of Michigan Bell'l Inside Wlr. Amortization.

Filed - e/17/13
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Barbara J. Kern
Michael S. Pabian

Attorneys for the Ameritech
Operating Companies

2000 W. Ameritech Center Dr.
4H88
Hoffman Estates, IL 60196-1025
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Date: September 10, 1993



SUMMARY

The Ameritech Operating Companies (Ameritech), pursuant to the Federal

Communications Commission's (Commission) June 23 Order, respond to the

Oppositions to its Direct Case filed in the above captioned proceeding. Despite·

the arguments presented in the Oppositions, no party has provided information

sufficient to justify changing Ameritech's rates as filed in its annual tariff filing

on April 2, 1993.

Specifically, in this filing and in Ameritech's previous filings, Ameritech

has shown that it does not control the costs for that portion of the TBO related to

current retirees, thereby the recognition of those costs pursuant to the

implementation of SFAS No. 106 meets the first criteria for exogenous treatment.

In addition, for the purposes of this proceeding, it is abundantly clear that

the add back of sharing amounts in determining base year earnings was neither

required nor permitted by the Commission's rules. The fact that ~t!I'itechdid

not add back those amounts cannot be found to constitute a reason for rejecting

the tariff at hand. To do so would constitute a retroactive change in the

Commission's rules violating the Administrative Procedures Act.

Moreover, UDB is properly placed in the local transport category and

should not be put in separate banding requirements. Finally, no commenting

party took issue with the manner in which Ameritech calculated PO and rate

changes to implement the reallocation of general support facility ("GsF") costs,

and therefore the rates should be allowed to become effective as filed.



AMERttECH RESPONSE TO QppOSmONS TO DIREct CASE

I. Ameritech Has Demonstrated That Its SFAS No. 106 Costs Meet
The Criteria For Exogenous Cost Treatment 1

D. Prior Year's Sharing or Low End Adjustments Should Be Included
in the Computation of Rates of Return for Determining the Current
Year's Sharing and Low End Adjustments to Price Cap Indices 4

m UDB Rates Are Appropriately In The Local Transport Category 10

IV. Ameritech Properly Reallocated GSF Costs In Accordance With The
GSF Order 11

V. Conclusion 11



Before the
FEDERAL COMMUNICATIONS COMMISSION

Washington, D.C. 20554

In the Matter of

1993 Annual Access Tariff Filings

}
}
) CC Dkt. No. 93-193
}

AMEBITECH RESPONSE TO QpposmONS TO DIRECT CASE

The Ameritech Operating Companies (Ameritech},l pursuant to the

Federal Communications Commission's (Commission) June 23 Order,2 respond

to the Oppositions to its Direct Case filed in the above captioned proceeding.

Despite the arguments presented in the Oppositions, no party has provided

information sufficient to justify changing Ameritech's rates as filed in its annual

tariff filing on April 2, 1993. Consequently, the Commission should reject the

Oppositions3 and allow Ameritech's rates to become effective as filed.

I. Ameritech Has Demonstrated That Its SFAS No. 106 Costs Meet The
Criteria For Exogenous Cost Treatment.

All four parties opposing Ameritech's Direct Case argue that the

transitional benefit obligation (TBO) of other post employment benefit costs

(OPEBS) associated with the implementation of SFAS No. 106 do not meet the

1 The Ameritech Operating Companies are: minois Bell Telephone Company, Indiana Bell
Telephone Co., Inc., Michigan Bell Telephone Company, The Ohio Bell Telephone Company, and
Wisconsin Bell, Inc.

21993 AMual AccesS Tariff Filings. CC Dkt. No. 93-193, Memorandum Opinion and Order
Suspending Rates and Designating Issues for Investigation, DA 93-762, released June 23, 1993
Oune 23 Order). The annual filing has been revised twice, once on May 2, 1993, regarding 800
database services, and again on June 17,1993, regarding the allocation of general support
facilities.

3 Oppositions were filed by Ad Hoc Telecommunications Users Committee (Ad Hoc); Allnet
Communication Services, Inc. (Allnet); American Telephone & Telegraph (AT&T); and MO
Communications, Inc. (MO).


